
Tax Truths: Elevate Your 
Financial IQ
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Taxes and Financial Literacy

Taxes play a role in financial literacy through:

- Earnings

- Savings and investment

- Budgeting

- Employment decisions

If you’re ignoring taxes in financial literacy education or in financial 
planning, you’re only painting part of the full picture.
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Taxes and Financial Literacy

Earlier this year, TaxEDU conducted a national poll to understand 
tax literacy among taxpayers…

More than 50% of respondents did not understand or were unsure of 
basic tax concepts.

Example: do you receive more value from a $200 tax credit or a 
$200 tax deduction?
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How Can You Help Improve Tax 
Literacy?

Taxes play a role in in financial literacy, personal finance, civics, 
economics, and history.

The better students understand how taxes work, why we pay them, 
and the impact they have, the better they can make sound 
financial plans.
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Tax Foundation

Who We Are: The Tax Foundation is the world's leading 
nonpartisan tax policy 501(c)(3) nonprofit, established in 1937.

Our Mission: to improve lives through tax policies that lead to 
greater economic growth and opportunity.

Our vision: a world where the tax code doesn’t stand in the way of 
success. Every day, our team of experts strives towards that vision 
by remaining principled, insightful, and engaged and by advancing 
the principles of sound tax policy: simplicity, neutrality, 
transparency, and stability.
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TaxEDU

TaxEDU is designed to advance tax policy education, 
discussion, and understanding in classrooms, living 
rooms, and government chambers.

We offer free resources for anyone looking to boost 
their tax knowledge. Our users include the average 
taxpayer, educators, college and post-grad students, 
CPA’s, media, lawmakers, and legislative staff.
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Improve Tax Literacy with TaxEDU

TaxEDU offers free resources for your classroom. You can 
supplement a lesson or build a complete lesson using:

• Lesson modules

• Primers

• Educational videos

• Tax Glossary

• Podcast

• The Short Form blog
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TaxEDU Glossary
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TaxEDU Videos
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TaxEDU Primers

• 3-7 pages

• In-class or take-home readings

• PDF download

• Most have accompanying video 
or other materials
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Build a Lesson
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The Short Form Blog

• Fun, easy topics

• Taylor Swift’s Eras Tour

• Barbie Movie

• Indiana Jones

• Current tax events

• Rethinking tax refunds

• How will TCJA impact 
you
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National Tax Literacy Poll

Tax Perceptions

Do you think your federal income tax 
rates are too high, too low, or just right?

What do you think would be a fair top 
tax rate on income: 0%, 10%, 20%, 30%, 
40%, or higher?

Do you think businesses should pay 
more in taxes, less in taxes, or do you 
think businesses are taxed about the 
right amount?

Tax Knowledge

To the best of your knowledge, what tax 
rate applies to the top U.S. federal 
income tax bracket: 22%, 32%, 37 % or 
43%?

Suppose your income places you in the 
22% bracket—how much of your income 
do you think is taxed at a rate of 22%: 
just some of it, or all of it?

To the best of your knowledge, do you 
think the average U.S. federal income 
tax rate is 3-4%, 13-14%, or 25-26%?
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Key Findings

• The majority of respondents did not know or were not sure of basic tax concepts 

related to income tax filing. Only 2% had proficient tax knowledge.

• Higher proficiency in tax literacy correlated with higher earnings and higher 

educational attainment, though tax misconceptions were still significant among 

those groups. 

• More than 80% of respondents think the US federal tax code needs reform.  

• More than half of respondents think federal income taxes are too high.  

• 65% of respondents think the US tax code is not fair.
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TaxEDU Is for You Too

Learn more about your own taxes!

TaxEDU has information for you too! 

- 2025 tax brackets

- Credits vs. deductions

- Standard vs. itemized deduction

- … and more!
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Don’t Miss a New Resource:

Follow us on Twitter

@TaxEDU_

Subscribe to our newsletter

Suggestions for a resource? Email:

zcallaway@taxfoundation.org
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